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ADOPTION OF DIVIDEND POLICY

This announcement is made by China Modern Dairy Holdings Ltd (the “Company”) together
with its subsidiaries (collectively referred to as the “Group”) pursuant to Inside Information
Provisions under Part XIVA of the Securities and Futures Ordinance (Cap.571 of the Laws of
Hong Kong) and Rule 13.09(2)(a) of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Listing Rules”).

The Company is pleased to announce that the board of directors of the Company (the “Board”)
has approved and adopted a dividend policy on 17 December 2018 (the “Dividend Policy”).
Under the Dividend Policy, the declaration and payment of dividends shall be determined at the
sole discretion of the Board.

The Company’s ability to distribute dividends will depend on, among others, the profits, operating
results, cash flow, financial condition, contractual restrictions, capital requirements and other
factors of the Company which the Directors consider relevant, and the interests of the shareholders
of the Company. The remaining profit will be used for the development and operation of the
Group.

The Company’s distribution of dividends shall also comply with any restrictions under the

applicable laws of the Cayman Islands, the laws of Hong Kong, the Listing Rules and the Articles
of Association of the Company, as well as subject to the approval of shareholders of the Company.

*  For identification purposes only



The Company will continually review the Dividend Policy from time to time. There is no
guarantee that any particular amount of dividends will be distributed for any specific periods.

Shareholders of the Company and potential investors are reminded to exercise caution
when dealing in the shares of the Company.

On behalf of the Board
China Modern Dairy Holdings Ltd.
LU Minfang
Chairman
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